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defence and all other public services. If the income
exceeds £2,000 a year there will be surtax to pay in
addition; and any property or capital of £2,000 or
more is further reduced by estate duty whenever its
owner dies. This duty, levied according to a steeply
graduated scale, takes at least two-thirds of what a
millionaire bequeaths to his heirs and, where land is
concerned, may make it necessary for a large part to
be sold in order to find the money. Lastly, it should
be noted that an Excess Profits Tax of 100 per cent
was levied during the war on business profits in excess
of those earned by the same business in peace-time, a
measure which was continued into the immediate post-
war period at the reduced rate of 60 per cent.
Both departments pay their receipts daily into the
Government account at the Bank of England, known
as the Consolidated Fund, from which nearly all pay-
ments for Government expenditure are made. The
inflow and outflow do not, of course, invariably
correspond, but the Government—which in financial
matters means chiefly the all-powerful officials of the
Treasury—have several methods of raising temporary
loans in the City, quite apart from the large-scale
permanent loans, which Parliament authorizes (especi-
ally in time of war) and which constitute the National
Debt proper. But for our purpose it is more important
to notice how large a part of the taxation is returned
directly to a section of the community (though not to
that section which pays most taxes) in the form of
Social Services. Before the war as much was spent in
this way as on the service of the National Debt and
the upkeep of ths Armed Forces put together. These
Social Sendees, the advantages of which to the nation
greatly outweigh the disadvantages of high taxation,

